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UNITED STATES BANKRUPTCY COURT, DISTRICT OF IDAHO (COEUR D'ALENE) PROOF OF CLAIM
Namme ol Delitar (’as¢ Number
FRANK L. CHAPIN
SYDMEY L. GUTIERREZ-CHAPIN 02-20218
NIOTH; This form should nat be used to nake a efaim for un administrative expense arising after the commengement of
the case. A “reguest” for payment of an administrative €XNCNSE rmay be ﬁledﬂrxuant to L] L5, 8 503 regy - r“.’ 'J I
wanow 4 U

MName of Creditr (The person ar atlur entity 10 whom the deblor cwes
FHUIEY OT Praperty):

AMERICAN RED CROSS

Nurne and address where notices should be seng:

5COTT R, SMITH

STAMPER, RUBENY, STOCKER & SMITH, P.§.
T20 WEST BOONE, SUITE 200

SPOKANE, WA 99201

Telephone Number: {509) 326-45800

LT Check hox if you are aware that anyone
clse has filed a proof of elaing relating to N
your cluim. Attach eopy of statement e
giving particulars.

[T Check box if you have never received
any holices from the bankruptey court in
this case.

[J Check box if the address differs from the
Address un the envelope sent to you hy
the court.

THIS SPACR 15 FORCOURT sk Oney

Account or other nymber by which creditor identifies debtor:

NIA

{hegk here
3 replaces
if this claim

L

u previously filed slaim, duted:
aniends

LBASIS FOR CLAIM

Goods sold

Services performed

Muncy loaned

Personal injury/wrongiyl death
Taxes

0
O
0
|
L

[ Retirce benefits as defined in 11 L.8.C. § 11 14(u)
[] Wages, salaries, and compensation (Fifl out below)

Your 58 4 .
Unpaid cunpensation for services performed
from___ o

See attached.

B Other: Breach of fiduclary duty/%, 4/, fomr {date) (dute)
2. Date debt was incurred: 3. I court judgment, date nhtained:

4. Total Amount of Clain at Time Case Filed;

INali or pan of your clairn is seoured ur entitled (o

¥

additional chuarges.

$5ce altached.

printity, also complote Tiem 5 or 6 beluw.
Check this box i claim includes interest or pther charges in uddition 1o the pringipal wrnount of the ctaim.  Attached itemized statement of all intercst or

5. Secured Claim,
[ Check this box if your claim is sceured by collateral (ingluding =
right ot setofh).
Briel Deseription of Collateral:
[ real Cstate O Mmotar Vehicle

.

Value of Colluteryl:

ixher

£

Amount of arrcarage and other charges at time ¢aze filed ingluded in
seeured claim above, ifany § o

6. Unsecured Priority Claim.

[ Check this box if have an unsecured priority claim
Amount ghlitled to priovity § _

Specify the priority of the ciaim

] wages, saluries, or comesssions (up t0 54.650),* carncd within 9¢ days hefire filing of the
hankruptey pelition or cessation of the debtor's business, which ever is carlier - 1 U5 8
SN

[ comtributions w an employee hemefit plan - 11 1L5.C, § S07(a)d)

D Up ta 32,100 of" depozits toward purchase, lease, ar renlal ol property ar services for persogi,
farrily, or househuld use - 11 LS50 § 507ap6)

D Alimeny, naimienance, ot support owed in 4 spouse, former spouse, of child - 11 U.5.0 & S07(a)}7)
D Taxes ur penaltics of governmental woits - 11 U500 § 507(a)%)
O Other-Specify applivable paragraph of 11 US.0. § 507(a)

*Ameunts are subjoct to adfusiment on 471704 anid every 2 yuars thereafier with rospect 1 cases
compenced on or qtes the dute of adjusinemns.

7.CREDITS: The amount of ail payments on this claim has been
making this proof of claim,
purchase orders, invoices,

the documents are not available, cxplain.

9. DATE-STAMPED COPY:
slumped, seil-addressid envelope und copy of this proof of claim,

8. SUPPORTING DOCUMENTS: Anach copies of supporting documents, such as promissory notes,
itemized statermenty of running accounts, contracts,
security agreements, and evidence of perfection of lien. 10 NOT SEND OR|
IT the docurnents are voluminous, attach a summary.

Lo receive an acknowledgment of the filing of your claim, enclose a

I'H1S SPACE 15 FOR COURT Use OnLy

credited und deducted for the purpose of

court judgments, morgages,
GINAL DOCUMENTS. I

Late
file this vlaim (attach
7/3/02

Kign and print name und title, il any, of the creditor or oLher persan authorized 1o
[ power of attorney, if any)

.":7‘ Jﬂ{L{"%ﬁ;"D‘ '''''

Scott R. Smith, Atty, For Creditor

Penalty for presenting fraudulent claim:

Fine of up to $500,000 or imprigonient for up (o 5 years, ar both.

18 U5.C. 4§ 152 and 3571.
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gent By: PAINE HAMBLEN NORTH; 505 838 0828, Jul-2-02 t1:294M; Page 2/2

PROOF OF CLAIM
SUMMARY OF SUPPORTING DOCUMENTS

Debtor Frank L. Chapin was the co-Personal Representative for the Estate of Christina Leaf,
Spokane County Superior {ourt, Cause No. Y6-4-UUbl /5. Hstate fupds have not been distributed
to the heneficiaries of the Estate, nor did Debtor Frank L. Chapin fulfill us statutory and fiduciary
dutics as the co-Personal Representative. Debtor Frank L. Chapin has resigned as a Personal
Representative, but the court refised to discharge bimu from liability for his acts or fuilure (o act as
the Co-Personal Representative. The Washington Probate Court has now appointed attorney
Michael J. Paukert to represent the interests of the Estate of Chrnistina Leafin the instant bankruptey
proceeding.

The Estate of Christina Leaf filed ap adversary complaint for damages and to deny discharge
it the instant bankruptey matter. See Adv. Pro. No.02-6135. Debtor Frank L. Chapin has admitted
under oath that he converted the bulk of Estate assets to his own personal use.

Nine of the beneficiaries of the Estate of Christina Leaf have fited a civil tont achion agamst

debtor Frank L. Chapin in Spokane County Superior Court. Spolcane County Superior Court, Causc
No. 01-2-06413-9, The tort action secks unspecified damages for negligence, fraud, and breach of

fiduciary duty.

The nine beneficiaries have also filed an adversary complaint against the debiors and the
debtors’ wholly-owned corporation, Financial Management Services, Inc.. See Adv, Pro. No, 02-
6136, seeking damages and denying discharge of the Chapin’s debts 10 the beneficiaries.

The debt due the Estate and beneficianies is estimated at $1.8 million, however debior
Frank 1. Chapin’s past refusal to provide a complete and accurate accounting of the total Cstale
assets and the funds he converted from the Estate has made it difficult to arrive at the exact amount.
The beneficiary creditors seek civil damages for the six year delay in receiving their rightful
inheritance. The civil damages are in excess of the $1.8 million claimex by the Estate, however, the
amount of civil damages is unliquidated and contingent at this time,
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FILED

LAST WILL AND TESTAMENT MAY 17 1956
OF JHOMAS B FALLOUIST

CHRISTINA LEAF 961.;.6 6

), CHRISTINA LEAF, a resident of Spokane County, Washington, do hereby make,
publish and declare this my Last Will and Tastament.

1.

2.

| hereby revoke any and all wills and cadicils by me heretofore made.

| declare that my estate presently consists of my separate property and of my
one-half interest in the community property of myself and my husband, and
that by this Will | infend to dispose of all of my property over which | have the
power of ftestamentary disposition, including my one-half interest in the
community property of myself and my husband.

| am presently mamed to WILBUR A. LEAF and have neo children, living or
deceased,

The following provisions apply to this Will:

(A} For all peneficiaries a condition of survivorship shall mean surviving by at
least thirty (30) days.

(B) Unless the context requires otherwise, masculine, feminine and neuter
gender may be used interchangeably, and plural or singular usage shali
include the ather.

(C) No provision of this Will is intended to exercise any power of appointment |
may have unless the power of appointment is identified therein,

(D) Unless expressly provided otherwise, | intend the provisions of this Will to
dispose only of such property as | may own, and | do not intend {o require
any beneficiary to make an election in order to receive such property.
Further, this Will is freely revocable by me and is not the result of g
contract with any perseon,

| direct that all casts of administration and all taxes or duties (including interest
thereon) imposed by any jursdiction on or in relafion to any properfy
includabie in my estate because of my death, whether or not such property
passes under the provisions of this Will, be paid out of the residue of my estate.
The personal representative shall have autherity to prepay or defer any taxes
attributable to remainder interests created under this Will. To the extent such
taxes cannot be safisfied from my residuary estate, they shail be prorated
among the beneficiardes of property passing under the provisions of this Will, or
outside the provisions of this Will, as if there were no provisions for such taxes
herein.
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6. | direct that my estate be setiled in the manner provided for herein. | give my
Personal Representative full power to administer this Will and my estate without
the intervention of the court, it being my intention to avail myself of the
provisions of the non-intervention will statutes of the State of Washington. My
Personal Representative shall have full power after the entry of an order of
solvency to dlienate, mortgage, pledge, lease, sell, exchange, manage and
convey the real and personal property disposed of by this Will, and to bomrow
money, with or without security, without an order of the court for that purpose,
and without notice, approval or confirmation and whether or not the same is
necessary for the administration of my estate. These non-intervention powers
shall be unrestricted.

7. | give and bequeath all of my personal and househoid effects of every kind
inciuding, but not limited to, furniture, applionces, fumishings. piciures,
siverware, china, glass, books, wearng apparel, boats, automabiles, and other
vehicles, and all policies of fire, burglaory, property damage, and other
insurance on or in connection with the use of this propery, to my husband,
WILBUR A. LEAF, if he shall survive me. It my said husband shall not survive me, |
give and bequeath all of said property ¢ the Residuary Trust set forth herein.

8. If my husband, WILBUR A. LEAF, shall survive me, | give, devise and bequeath
to my said husband cash, securities, contracts or other property of my estate
(undiminished by any estate, inherifance, succession, death or similar taxes)
having a value equal to the maximum marital deduction as finally determined
in my federal estate tax proceedings, less the aggregate amount of marital
deductions, if any, allowed for such tax purposes by reason of propery or
interests in property passing or which have passed to my said wife otherwise
than pursuant 1o the provisions of this ltem; provided, however, the amount of
this bequest shall be reduced by the amount, i any, needed fo increase my
taxable estate (for federal estate tax purposes) to the largest amount that,
after alloewing for the unified credit against the federal estale tax, and the
state death tax credit against such tax (but only to the extent that the use of
such stale death tax credit does not increase the death tax payable to any
state), will not result in a federal estate tax being imposed on my estate. The
term "maximum moarital deduction” shall not be construed as a direction by
me to exercise any election respecting the deduction of estate administration
expenses, the determination of the estate tax valuation date, or any other tax
election which may be avdgilable under any tax laws, only in such manner as
wilf result in g larger cllowable estate tax marital deduction than if the contrary
election had been made, My Personal Representative shall have the sole
discretion to select the assets which shall constitute this bequest. In no event,
however, shall there be included in this bequest any asset or the proceeds of
any asset which will not quaiify for the federal estate tax marital deduction,
and this bequest shaill be reduced to the extent that it cannot be created with
such qualifying assets. My Personal Representative shall value any asset
selected by my Personal Representative for distribution in kind as a part of this
bequest af the value of such asset at the date of distribution of such asset.
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9. | give, devise, and bequeath all the rest, residue and remainder of my
property of every kind and description (including lapsed legacies and
devises), wherever sitfuate and whether acquired before or after the execution
of this Will, to my Trustee hereinafter named. This Trust shall be known as the
"Residuary Trust" and shail be held, administered and distributed as foilows:

(A) Commencing with the date of my death, my Trustee may pay to or apply
for the benefit of my said husband for his life as much of the net income
and principal from the Residuary Trust in such shares and proportions as
my Trustee in its sole discretion shall determine primarily for the medical
care, comfortable maintenance, welfare and education of my said
husband, toking into consideration to the extent my Trustee deems
advisable any other income or resources of my said husband known to
my Trustae,

(B) Distribution of Trust Estate Following the Dedth of Spouse. Foliowing the

death of my spouse, or if my spouse shall not survive me, then forthwith,
the Trustee shall divide the Trust Estate as follkows:

(1)

(4)

(3]

()

(7)

(8}

(9)

One-thirteenth (1/13) of the Trust Estate as then constituted shall be
distributed to my half-brother, JOHN WAGNER.

One-thirteenth (1/13) of the Trust Estate as then constituted shall be
distributed to my haif-brother, GEORGE WAGNER.

One-thinteenth (1/13) of the Trust Estate as then constituted shall be
distributed to my hali-brother, DAVID WAGNER.

One-thirteenth {1/13) of the Trust Estate as then constituted shall be
distributed to my brother, DANIEL WAGNER.

One-thiteenth (1/13) of the Trust Estate as then constifuted shall be
distributed to my nephew, DONALD WAGNER.

One-thirteenth {1/13) of the Trust Estate as then constituted shall be
distributed to my niece, LINDA WAGNER.

One-thinteenth (1/13) of the Trust Estate as then constituted shall be
distributed 1o my niece, KAREN SAXONSKY.

One-thirteenth {1/13) of the Trust Estate as then constituted shall be
distributed to my niece, JERLYN BEIRMA.

One-thirteenth (1/13) of the Trust Estate as then constituted shall be
digtributed to my niece, LYNETTE BREKKE.
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{(10) One-thirteenth (1/13) of the Trust Estale as then ceonstituted shall be
distributed to my niece, JERILYN KLUNGTWEDT.

(11) One-thirteenth {1/13) of the Trust Estate as then consiituted shall be
distributed to AMERICAN LUTHERAN CHURCH, Newport, Washington,

{12) One-thirteenth {1/13) of the Trust Estate as then constituted shail be
distributed to AMERICAN RED CROSS, INLAND NORTHWEST CHAPTER,
P.O. Box 5130, Spokane, Washington.

{13) One-thirteenth (1/13} of the Trust Estate as then constituted shall be
distributed to DEACONESS MEDICAL CENTER - SPOKANE, PEDIATRICS
DEPARTMENT, Spokane, Washington.

Shauid any of the above-mentioned individuais fail fo survive the
distribution of the Residuary Trust, then the survivors shall split the
decedent's share equally, share and share atlike.

10. | hereby nominate, constitute and appoint my husband, WILBUR A. LEAF, as my
Personal Representative, As contfingent Personal Represeniative, | hereby
norminate, constitute and appeoint my accountant, FRANK CHAPIN, and FRED
LEAF as Co-Personal Representatives. | hereby nominate, constitule and
appoint my accountant, FRANK CHAPIN, and FRED LEAF Co-Trustees of the Trust
created herein. Should either FRANK CHAPIN or FRED LEAF be unable or
unwilling to serve as Co-Ferscnal Representative or Co-Trustee, then |
nominate, constitute and appoint ALAN QLSON as contingent Co-Personal
Representative or Co-Trustee.

11. For its services as Personal Representative and Trustee, my Personal
Representative and/or Trustee shall receive an amount which shall be
determined by ifs standard fee schedule in effect and applicable at the time
of the performance of such services. If no such schedule shall be in effect at
that time, it shall be entilled to reasonable compensation for the services
rendered.

12. My Personal Representative and Trustees shall have all inherent, implied or
statutory powers granted to Personal Representatives or Trustees in the State of
Washington.

13. In making any division of the Trust property into shares for the purpose of any
distribufion thereof directed by the provisions of this agreement, it shall be
proper for the Trustee to make such division or distribuiion, either in cash or in
kind, or partly in cash and parfly in kind, as the Trustee shall deem most
expedient, and in making any division or distribution in kind the Trustee may
allot any specific securty or property or any undivided interest theresin to any
one or mere of such shares, and fo that end may appraise any or all of the
property of such allotment and as to the relalive value for purposes of
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disifibution of the securities or property so allotted shall be final and conclusive
upon all persons interasted in this Trust or in the division or distribbution therecf.

14. It is expressly provided that the grant of rights, powers, privileges and authority
to my Personal Representative in connection with the impaosifion of duties upon
saicl Personal Representative by any provision of this my Will or by any statute
relating thereto shall not be effective if and to the extent that the same, if
effective, would disqualify the marital deduction as provided for herein. |t is
expressly provided that my Personal Representative shall not in the exercise of
its discretion make any determination inconsistent with the foregeing intention,

15. In case the income or principal payment under any trust created hereunder or
any share thereof shall become payable to o person under the age of twenty-
one {21) or to a person under legal disability or fo a person not adjudicated
incompeient, but who, by reason of filness or mental or physical disability, is, in
the opinion of my Trusiee, unable property fo administer such amounts, then
such amounts shall be paid out by my Trustee in such of the following ways as
my Trustee deerms best

(A) Directly to such beneficiary:
(B) To the legaily appointed guardian of such beneficiary:

{C) By my Trustee using such amounts directly for such beneficiary's care,
support and education. '

14. My Fersonal Representative shall have absolute discretion, but shall not be
required, to make adjustments in the rights of any beneficiaries, or among the
principal and income accounts to compensate for the consegquences of any
tax decision or election or of any invastment or administrative decision that my
Fersonal Representative belleves has had the effect, directly or indirectly, of
preferring one beneficiary or group of beneficiaries over others. In determining
the federal estale and income tax liabilities of my estate, my FPersonal
Representative shall have discretion to select valuation date and to determine
whether any or all of the dllowable administration expenses in my estate shall
be used as federal estate tax deductions or as federal income tax deduclions
and shall have the discretion to file a joint income tax return with my spouse.

17. If at any fime any Trust created hereunder has a fair market value s
determined by my Trustee of fifteen thousand dollars ($15,000) or less, my
Trustee, in ils absolute discretion, if it determines that it is uneconomical to
continue such Trust, may terminate such Trust and distribute the Trust property
to the person or persons then entifled to receive or have the benefit of the
income therefrom or the legal representative of such person. if there is more
than one income beneficiary, my Trustee shall make such distribution to such
income beneficiaries or, if no proportion is designated, in equal shares to such
beneficianes.
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18,

19.

20.

21.

22,

If it becomes necessary for a representative of my estate to quailify in any
jurisdliction other than the State of my domicile at the time of my death, then
to the extent that | may legally do so, | hereby nominate, constitute and
dppoint my Personal Representative named in this Will as my representative in
such jurisdiction and direct that such Personal Representafive shall serve
without bond. If for any reasen my Personal Representative is unable or
unwiling to serve as such representative or cannot qualify as such
representative then | hereby appeoint my Personal Representative named here
to designate (to the extent that it may legally do so) a person or a corporation
to serve as my Representative, and request that such person or corporation
shall serve without bond. Any representative named as provided herein (to
the extent that it may legally do so) shall have in such jurisdiction all the
powers and duties conferred or imposed on my Personal Representative by
the provisions of this Will,

Upon the death of any person enfitled to income or support from any Trust
hereunder, my Trustee shall be authorized to pay the funeral expenses and the
expenses of the last iliness of such person from the corpus of the Trust from
which such person was entitled to income or support.

Except as otherwise provided herein, all payments of principal and income
payable, or to become payable, to the beneficiary of any Trust created
hereunder shall not be subject to anficipation, assignment, pledge, sale or
fransfer in any manner, nor shail any said beneficiary have the power to
anticipate or encumber such interest, nor shall such inlerest, while in the
possession of my Personal Representative or Trustee, be liabie for, or subject to,
the debts, contracts, obligations, liabilities or torts of any beneficiary.

No Trustee shall be responsible for any mistake in judgment or for any
decrease in value of or loss to the Trust estate or for any cause whatever
except Trustee's own bad faith or gross negligence. The Trustee shail not be
required to give any bond or other security for the faithful performance of

Trustee's dulies hereunder,

This document has been delivered in the State of Washington. The laws of the
State of Washington shall govern the validity, interpretation and administration
thereof, notwithstanding the residence in another jurisdiction of the Trustee, or
any beneficiary hereunder.

IN WITNESS WHEREQF, | have heresunto set my hand and published and deciared
this as my Last Will and Testament this 20 day of September 1992.

y 4
CHRISTINA LEAF 5
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This instrument, consisting of eight (8) typewriften pages, including this page, was on
the 3 & day of September, 1992 signed by the said CHRISTINA LEAF, and by her
published and declared to be her Last Will and Testament in the presence of us and
each of us who, at her request and in her presence and in the presence of each
other, how sign our names as witnesses thereto.

Cescing t: by on T, 9
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AFFIDAVIT OF ATTESTING WITNESSES TO THE WILL OF
CHRISTINA LEAF

STATE OF WASHINGTON |

] 5.
County of Spokane ]

Each of the undersigned attesting withesses, affer being sworn on oath, states:

I. Testalrx herein requested that qil the attesting withesses make this affidayit.

2. The Will to which this affidavit is attached was e

xecuted by the agbove-named
Testatrix on the 30 da

y of September, 1992 at 4 =w mop . Washington.

3. Immediately pricr to exe

cution, the Testatrix declared the document to be her
Last Will ang Testament and re

quested the undersigned witnesses to subscribe their
names.

4.  The Testafrix sighed the document in the presence of all

the witnesses, and the
witnesses attested the execution by subscribing their names in the presence of the
Testatix and of each other.

3. Atthe time of execution of the Will:

{a) the Testatrix Ippeared fo be of sound mind, of legal age, and acted freely
without any duress or undue influence, and

(b) the witnesses were eqch competent and of legal age.

ITNE '
tesins a fo bl T AV s oS PP

20 _ day of September, 1992,
gy,

L puenc NOFARY PUBL
N Residing at: C}B
- el 16, TS & o g
-:»,% G s H\""%\“\ My Comrnission Expires: 12 -1 -§ S
sy
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